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408A

1 | (a) Explain the term 'Investment'. What are the objectives of investment? Explain in detail.
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~ (b) What-do you mean by Risk Return Trade Off? Do high risky investments always

provide higher retums?
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(a) Mr.X purchased a share at Rs{i00 five 'y‘ears ago. ‘The market price’at the end of each
year and dividend for the year are given below Calculate average rate of return and

rlsk of the securlty. ‘

Year v ‘_Divlidend (Rs.) _ Market Price(Rs.) -
1 ' 4 N - 110
2 6 115
3 5 k | 125
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g 5 | 140
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(b) Define Risk. Exp-lai;l the' different types of risk in an investment with suitable examples.

(8+7)
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_ _ RETPRIS between. the savings in the household sector and th
. rovide the linkage, €
2. "Stock exchanges P

: < in the corporate sector". Explain the statement. Also explain various roles
investments 11 '

erformed by Stock exchanges in India. g : (15)
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(2) What are the various sources of financial information?
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(b) What are 'Option cbnfracts’? How a call-_ option is different from put option? Explaiﬁ |
* with the help of an example. = . A @) RN 7(7+8)
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3. Whatis fundamental analyswz;@&xplam EIC approach. e - (15)
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: (@) The re}/eirant financial data fo
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March end 202 and 2022 jg automoblle company ABC Automobl'les Ltd. as on

given below,
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(in Lakhs)

Particulars ‘2'02 1 ' 2022

A Net Sales 2500 4000

B Less: Cost of~Good's' sold 1800 2500

C Gross Profit(A-B) 700 1500
Less: Administyéti;ze 100 150

and Selling expenses

D-- Operating Income 600 1350
Add: pther inco¥nes 60 120

E EBIT 660 - 1470
Less: Interest d 150 300

F. Profit.befor¢tax 510 1 176
Less: TaX @40% 204 ' 468
G Profit after Tax - 306 702
H Dividend dis.tribu'ted. : 120 150
I Retained Earnings 186 552
Share Capital 400 400

© Net Assets 1070- 1800 |

| =
P.T.O.
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re was Rs.25 and Rs.40 in the year 2021 and 2022 respectively.

ijce per sha . . . )
The masket PSS 10 each. Using the information given, calculate following ratios

Face value of share is Rs.
to perform company analysis:

",

i) EPS

(i) DPS

(iii) PERa_tior ._ | - | | ‘ .
‘(iv) Book value per share.
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C-| ¥5a 9™ (v-H) 700 | 1500
mmaﬂfﬁ'ﬁqm * 100 15(5
D | wRwew s 600 1350
o m“”m\_ | 60 120
: ﬁaﬂiﬁ \ ‘ 669 1470
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(b) Explain the varlous pitfalls to avoid while investing AT ) gy
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9 How 18 it dlfferent from Fundamental analySIS‘7 Explain various
s?

4 . 4. What is Téchni_cal A“alysl P.T.O.
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- 3.

types of

charts used by techni

L1}
“Mutual Fund is an 1nd1rect mvestment

mutual fund
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Write notes on any three:
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(b) Market Participants %
M
(c) Securlty market Im%@i\s@
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(d) Factors affectlug choice of mutual fuuds
(e) Net Asset Value. ¥ |
(a) amétah |
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s? Explam the dlfferent types of mutual fund

edict future price behaviour.

Explam What are the advantages of investing in

schemes
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